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\ /
Phillips CPAs and Advisors

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Hopeful Horizons, Inc.
Beaufort, South Carolina

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Hopeful Horizons, Inc. (a nonprofit organization), which
comprise the statement of financial position as of December 31, 2023, and the related statements of activities,
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Hopeful Horizons, Inc. as of December 31, 2023, and the changes in its net assets and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Hopeful Horizons, Inc. and to meet our ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Hopeful Horizons, Inc.’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

www.phillipscpafirm.com info@phillipscpafirm.com
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Greenville, South Carolina 29601 American Institute of Certified Public Accountants
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To the Board of Directors
Hopeful Horizons, Inc.
September 27, 2024

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgement made by a reasonable user based on the financial statements.

In performing our audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of Hopeful Horizons, Inc.’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Hopeful Horizons, Inc.’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Hopeful Horizons, Inc.’s 2022 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements in our report dated May 11, 2023. In our opinion, the
summarized comparative information presented herein as of and for the year ended December 31, 2023 is
consistent, in all material respects, with the audited financial statements from which it has been derived.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awardes, is



To the Board of Directors
Hopeful Horizons, Inc.
September 27, 2024

presented for purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 27, 2024, on
our consideration of Hopeful Horizons, Inc.’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Hopeful Horizons, Inc.’s internal control over financial reporting and compliance.

Phithps OPoAy and duisass

Greenville, South Carolina
September 27, 2024
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HOPEFUL HORIZONS, INC.

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2023 AND 2022

CURRENT ASSETS
Cash and cash equivalents
Investments
Grants and other receivables
Prepaid expenses

Total current assets
NONCURRENT ASSETS
Investments - Endowment
Operating lease right-of-use asset, net
Property and equipment, net

Total noncurrent assets

Total assets

CURRENT LIABILITIES
Accounts payable
Accrued expenses
Deferred income
Current portion of operating lease liability

Total current liabilities

NONCURRENT LIABILITIES
Operating lease liability

Total noncurrent liabilities
Total liabilities
NET ASSETS
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of this financial statement.

See independent auditor's report.

2023 2022
1,593,222 2,221,179
1,489,954 461,334

589,476 612,798
4,389 7,730
3,677,041 3,303,041
356,490 283,910
29,979 44,047
294,504 340,220
680,973 668,177
4,358,014 3,971,218
52,170 42,902
117,912 103,839
346,314 384,747
15,122 14,068
531,518 545,556
14,857 29,979
14,857 29,979
546,375 575,535
3,427,861 3,049,217
383,778 346,466
3,811,639 3,395,683
4,358,014 3,971,218




HOPEFUL HORIZONS, INC.

STATEMENTS OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2023
(with comparative totals for the year ended December 31, 2022)

Without With
Donor Donor 2023 2022
Restrictions Restrictions Total Total
REVENUES AND SUPPORT
Fundraising and Contributions
Revenue generated 790,330 20,368 810,698 1,022,209
Less direct costs of events (36,823) - (36,823) (15,246)
753,507 20,368 773,875 1,006,963
Federal and state grants - 2,637,371 2,637,371 2,729,167
Other grants 151,895 712,107 864,002 500,610
Investment income (loss) 112,912 - 112,912 (8,746)
Other income 825 - 825 3,622
Net assets released from restrictions 3,332,534 (3,332,534) - -
Total revenues and support 4,351,673 37,312 4,388,985 4,231,616
OPERATING EXPENSES
Program services 3,492,995 - 3,492,995 3,149,289
Supporting services
General and administrative 330,879 - 330,879 284,941
Fundraising 149,155 - 149,155 124,101
Total expenses 3,973,029 - 3,973,029 3,558,331
INCREASE (DECREASE) IN NET ASSETS 378,644 37,312 415,956 673,285
NET ASSETS, beginning of year 3,049,217 346,466 3,395,683 2,722,398
NET ASSETS, end of year 3,427,861 383,778 3,811,639 3,395,683

The accompanying notes are an integral part of this financial statement.
See independent auditor's report.



HOPEFUL HORIZONS, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2023

(with comparative totals for the year ended December 31, 2022)

Supporting Services

Program General and 2023 2022
Services Administrative Fundraising Total Total
Salaries and wages S 2,040,058 237,216 94,886 S 2,372,160 S 1,998,722
Payroll taxes 166,741 19,389 7,755 193,885 160,557
Employee benefits 195,041 22,679 9,072 226,792 190,155
Worker compensation 23,424 2,724 1,089 27,237 25,562
2,425,264 282,008 112,802 2,820,074 2,374,996
Accounting and legal 12,900 1,500 600 15,000 15,000
Building and grounds maintenance 33,249 5,413 - 38,662 27,895
Contract services 70,393 - - 70,393 25,033
Fundraising supplies - - 18,968 18,968 11,691
Insurance 32,267 3,752 1,501 37,520 34,240
Network and information systems 65,749 7,645 3,058 76,452 70,099
Office supplies, printing, and publications 26,618 3,095 1,238 30,951 30,351
Professional services 69,716 8,107 3,243 81,066 56,621
Program expenses
Shelter 29,415 - - 29,415 64,310
Transitional housing 157,417 - - 157,417 252,837
Supplies 67,310 - - 67,310 61,450
Training 16,200 - - 16,200 8,214
Communication 7,767 - - 7,767 7,818
Other 301,167 - - 301,167 283,091
Rent 20,353 2,367 947 23,667 25,685
Supplies 37,524 4,363 1,746 43,633 48,811
Telephone and internet 25,938 3,016 1,206 30,160 31,165
Training 679 79 32 790 14,291
Utilities 8,851 1,029 412 10,292 9,577
Vehicle and travel expenses 8,591 999 400 9,990 4,559
Miscellaneous 11,079 - - 11,079 5,493
1,003,183 41,365 33,351 1,077,899 1,088,231
Total expenses before depreciation 3,428,447 323,373 146,153 3,897,973 3,463,227
Depreciation 64,548 7,506 3,002 75,056 95,104
Total functional expenses S 3,492,995 S 330,879 S 149,155 S 3,973,029 S 3,558,331

The accompanying notes are an integral part of this financial statement.
See independent auditor's report.



HOPEFUL HORIZONS, INC.

STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2023 AND 2022

2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets S 415,956 S 673,285
Adjustments to reconcile net income (loss)
to net cash provided (used) by operating activities

Realized and unrealized (gain) loss on investments (15,029) (204,649)
Depreciation 75,056 95,104
(Increase) decrease in grants and other receivables 23,332 (207,417)
(Increase) decrease in other current assets 3,341 (7,372)
Increase (decrease) in accounts payable and accrued expenses 23,330 27,136
(Decrease) in deferred income (38,433) 146,994

Net cash provided by operating activities 487,553 523,081

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets (29,339) -
Change in investments, net (1,086,171) 27,655
Net cash provided by (used for) investing activities (1,115,510) 27,655
NET INCREASE (DECREASE) IN CASH (627,957) 550,736
CASH AND CASH EQUIVALENTS, beginning of year 2,221,179 1,670,443
CASH AND CASH EQUIVALENTS, end of year S 1,593,222 S 2,221,179

The accompanying notes are an integral part of this financial statement.
See independent auditor's report.



HOPEFUL HORIZONS, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 1 — NATURE OF ACTIVITIES

Nature of the Organization: Hopeful Horizons, Inc. is the only children’s advocacy, domestic violence and rape
crisis organization serving and area of over 3,200 square miles. Our mission is to protect, treat and prevent, which
is inspired by the goals of providing safety, hope and healing to survivors of domestic violence, sexual assault and
child abuse through evidence-based practices and leading in ending violence/abuse through primary prevention
and education. Our vision is to be the Lowcountry leader in ending child abuse, domestic violence and sexual
assault.

Hopeful Horizons, Inc. provides comprehensive, free services to survivors of child abuse, domestic violence and
sexual assault, including: a 24/7 crisis response, emergency shelter, hospital accompaniment, evidence-based
trauma treatment, support groups, legal services, victim advocacy, transitional housing and case management.
Through forensic interviews and medical exams, our nationally accredited Children’s Advocacy Center provides
local law enforcement and DSS with critical evidence to help ensure perpetrators are held accountable for their
crimes and our Multi-Disciplinary Team approach helps to ensure the best-case outcomes for child abuse victims.
Additionally, Hopeful Horizons, Inc. provides free professional trainings, community education and awareness
events to help increase our community’s understanding of these crimes and improve its response to victims as well
as providing prevention education in local schools.

In 2023, Hopeful Horizons, Inc. served a total of 1,406 victims of child abuse, domestic violence and sexual assault.
This includes 152 women and their children who were provided with emergency shelter for 4,221 nights; 2,028
sessions of evidenced-based trauma treatment and counseling services for adults, teens, and children; 217 people
who received legal services; and 409 forensic interviews.

Additionally, Hopeful Horizons, Inc. provided training and education to more than 1,200 professionals in law
enforcement, education, health care and human services and community members as well as reaching 1,350 youth
through prevention programs. Twenty-two families participated in our evidence-based Strengthening Families
Program to develop positive discipline practices, improve communication skills and stay resilient in tough times.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting: Hopeful Horizons, Inc. prepares its financial statements on the accrual basis of accounting.
Consequently, revenues are recognized when earned rather than when cash is received, and expenses are recognized
when the obligation is incurred rather than when cash is disbursed.

Basis of Presentation: The financial statements are presented in accordance with Financial Accounting Standards
Board (“FASB”) Accounting Standards Codification (“ASC”) 958-205, Not-for-Profit Entities, Presentation of Financial
Statements and the provisions of Accounting Standards Update (“ASU”) 2016-14: Not-for-Profit Entities (Topic 958)
Presentation of Financial Statements for Not-for-Profit Entities.

In accordance with ASU 2016-14, Hopeful Horizons, Inc. is required to report information regarding its financial
position and activities depending on the existence of any donor restrictions. The classifications are as follows:

e Net assets without donor restrictions, and
e Net assets with donor restrictions.



HOPEFUL HORIZONS, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

Contributions received are recorded as unrestricted, or restricted support, depending on the existence and/or nature
of any donor restrictions. Support that is restricted by the donor is reported as an increase in net assets without
restrictions if the restriction expires in the reporting period in which the support is recognized. All other donor-
restricted support is reported as an increase in restricted net assets, depending on the nature of the restriction. When
a restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, restricted
net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released
from restrictions.

Contributions: Contributions received, including unconditional pledges, are recognized as revenue when donors’
commitments are received. Pledges made and collected in the same reporting period are recorded when received in
the appropriate net asset category.

Unconditional promises to give are recognized as revenues or gains in the period received. Conditional promises to
give are recognized when the conditions on which they depend are substantially met.

Contributions of cash that must be used to acquire property and equipment are reported as restricted support. Absent
donor stipulations regarding how long those assets must be maintained, the Organization reports expirations of donor
restriction when the acquired assets are placed in service as instructed by the donor. The Organization reclassifies
restricted net assets to unrestricted net assets at that time.

Revenue Recognition: Revenue from Exchange Transactions: The Organization recognizes revenue in accordance with
the Financial Accounting Standards Board (FASB) Accounting Standard Update (ASU) 2014-09, Revenue from Contracts
with Customers, as amended. ASU 2014-09 applies to exchange transactions with customers that are bound by
contracts or similar arrangements and establishes a performance obligation approach to revenue recognition. Hopeful
Horizons, Inc. records the following exchange transaction revenue in its statement of activities and changes in net
assets.

Fundraising event revenue — The Organization conducts special events in which a portion of the gross
proceeds paid by the participant represents payment for the direct cost of the benefits received by the
participant at the event — the exchange component, and a portion represents a contribution to the
Organization. Unless a verifiable objective means exists to demonstrate otherwise, the fair value of meals
and entertainment provided at special events, is measured at the actual cost to the Organization. The
direct cost of the special events, which ultimately benefits the donor rather than the Organization as cost
of events is recorded in the statement of activities.

Cash and Cash Equivalents: Deposits of the Organization are maintained in demand deposits, savings accounts, or
certificates of deposits.

For purposes of the financial statements, the Organization considers all highly liquid debt instruments (cash
equivalents) purchased with a maturity of three months or less to be cash. The statement of cash flows is prepared by
the indirect method.

Investments: Investments are measured at fair value in the statement of financial position. Investment income or
loss (including realized and unrealized gains and losses in investments, interest and dividends) is included in the
change in net assets. Investments acquired by gift or bequest are recorded at fair value at the date of acquisition.
Fair values are determined principally from published sources.



HOPEFUL HORIZONS, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

Land, Buildings, and Equipment: The Organization capitalizes all expenses for land, buildings, and equipment with
a value of $5,000 or more and an estimated life greater than two years. Donated property and equipment is
recorded at fair value at the date of the donation. The costs for replacements or additional components follow the
same guidance. Accordingly, all costs of repairs and maintenance are charged to expense as incurred, because they
cannot be considered replacements or additional components. Depreciation is provided using the straight-line
method over the estimated useful lives of the assets as follows:

Vehicles 5 years
Buildings and improvements 7-30 years
Furniture and equipment 5-15 years

Functional Allocation of Expenses: Salaries and related expenses are allocated to the programs and supporting
services based on actual or estimated time employees spend on each function. The remaining expenses are specifically
allocated whenever practical or are allocated based on space utilization.

Estimates: Preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates. Management believes that these estimates and assumptions provide a reasonable basis
for the fair presentation of the financial statements.

Volunteers: The Organization receives a substantial amount of services donated by individuals in carrying out its
programs. No amounts have been reflected in the financial statements for those services.

Contingencies: The Organization is a recipient of federal grants. Amounts received or receivable from grant
agencies are subject to audit and adjustment by grantor agencies, principally the federal or state government. Any
disallowed claims, including amounts already collected, may constitute a liability of the applicable funds. The
amount, if any, of expenditures that may be disallowed by the grantor cannot be determined at this time, although
the Organization expects such amounts, if any, to be immaterial.

The Organization is subject to claims and legal actions arising in the ordinary course of business. In the opinion of
management, any such actions will not have a material adverse effect on the financial position of the Organization.

Fair Value of Financial Instruments: The following methods and assumptions were used by the Organization in
estimating fair value of the following financial instruments:

The carrying amount of cash and cash equivalents, receivables, accounts payable and short-term debt
approximates fair value as of December 31, 2023, because of the short maturities of these
instruments. The carrying value of investments is based on information provided by external
investment managers or comparison to quoted market values.

Reclassifications: Certain amounts in the 2022 financial statements have been classified to conform to the 2023
presentation.

10



HOPEFUL HORIZONS, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

Leases: Effective January 1, 2022, the Organization adopted the requirements of FASB ASC 842, Leases. This new
standard establishes a right-of-use (“ROU”) model that requires a lessee to record an ROU asset and a lease liability on
the balance sheet for all leases with terms longer than 12 months. Leases are classified as either finance or operating,
with classification affecting the pattern of expense recognition in the statement of activities. Leases with a term of less
than 12 months will not record a ROU asset and lease liability and the payments will be recognized into profit or loss on
a straight-line basis over the lease term. The Organization reports an operating lease right-of-use asset and the related
operating lease liability for office space rented under a lease agreement extending beyond 12 months.

NOTE 3 - LIQUIDITY AND AVAILABILITY OF FUNDS

The Organization’s financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the date of the statement of financial position, are as follows:

Cash and cash equivalents S 1,593,222
Grants and other receivables 589,476
S 2,182,698

As part of the Organization’s liquidity management, it has a policy to structure its financial assets to be available as its
general expenditures, liabilities, and other obligations come due. The Organization may also withdraw all available
annual distributions from funds held by the Community Foundation of the Lowcountry and the Coastal Community
Foundation of South Carolina, in accordance with the applicable agreement with each Foundation.

NOTE 4 — TAX STATUS

The Organization has obtained exemption from federal income tax under Section 501(c)(3) of the Internal Revenue
Code. Therefore, no provision for income taxes has been included in the financial statements. The Organization follows
FASB ASC 740, Income Taxes, which clarifies the accounting for uncertainty in income taxes by prescribing the
recognition threshold a tax position is required to meet before being recognized in the financial statements. It also
provides guidance on derecognition, classification, interest and penalties, accounting in interim period, disclosure and
transition. Management believes the Organization has no uncertainties in income taxes.

NOTE 5 — FAIR VALUE MEASUREMENTS

FASB ASC 820, Fair Value Measurements and Disclosures, establishes a single authoritative definition of fair value,
establishes a consistent framework for measuring fair value in accordance with GAAP, and expands disclosure
requirements about fair value measurements. The pronouncement defines fair value and establishes a framework
for measuring fair value that includes a hierarchy that categorizes and prioritizes the sources used to measure and
disclose fair value. Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date (an exit price). The
hierarchy is broken down into three levels based on inputs that market participants would use in valuing the asset
or liability based on market data obtained from sources independent of the Organization as follows:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in
active markets that the Organization has the ability to access.

Level 2 - Inputs to the valuation methodology include:

11



HOPEFUL HORIZONS, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

guoted prices for similar assets or liabilities in active markets;

guoted prices for identical or similar assets or liabilities in inactive markets;

inputs other than quoted prices that are observable for the asset or liability;

inputs that are derived principally from or corroborated by observable market data by correlation or
by other means.

If the asset or liability has a specified (contractual) term, the level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

Inputs refer broadly to the assumptions that market participants use to make valuation decisions, including
assumptions about risk. Inputs may include price information, volatility statistics, specific and broad credit data,
liquidity statistics and other factors. The Organization is required by the pronouncement to maximize the use of
observable inputs (Levels 1 and 2) and minimize the use of unobservable inputs (Level 3). The Organization
considers observable data to be that market data, which is readily available, regularly distributed or updated,
reliable and verifiable, not proprietary and provided by independent sources that are actively involved in the
relevant market. The categorization of a financial instrument within the hierarchy is based upon the pricing
transparency of the instrument and does not necessarily correspond to the Organization’s perceived risk of that
instrument.

The following table sets forth by level, within the fair value hierarchy, the Organization’s investments at fair value as of
December 31, 2023:

Total at
December 31, 2023 Level 1 Level 2 Level 3
Cash and cash alternatives S 1,489,954 S 1,489,945 S - S -
Investments at Foundations 356,490 - - 356,490
Total at Fair Value S 1,846,444 S 1,489,945 S - S 356,490

The following methods and assumptions were used to estimate the fair value for each class of financial instrument
measured at fair value. There have been no changes in the methodologies used at December 31, 2023.

Short-term investments - The fair value of short-term investments, consisting primarily of money market funds, is
classified as Level 1. The money market mutual fund consists primarily of domestic commercial paper and other
cash management instruments, such as repurchase agreements and master notes, U.S. government and corporate
obligations and other securities of foreign issuers. The fund seeks to maintain a stable net asset value (“NAV”) of

S1.

Investments at Foundations - Investments at Foundations are comprised assets held on behalf of the Organization
in pooled investment vehicles with other nonprofit entities. The equity vehicles are comprised of corporate stocks
and daily traded mutual funds. Securities held in corporate stocks and daily traded mutual funds are generally
valued based on quoted market prices in active markets obtained from exchange or dealer markets for identical
assets. Although the Foundations seek to maintain a stable net asset value of $1, the Organization classifies these
investments as Level 3 due to the pooled nature of the investments.

12



HOPEFUL HORIZONS, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

While the Organization believes its valuation methods are appropriate and consistent with other market participants,
the use of different methodologies or assumptions to determine the fair value of certain financial instruments could

result in a different estimate of fair value at the reporting date.

NOTE 6 — GRANTS RECEIVABLE, ACCOUNTS RECEIVABLE, AND CONCENTRATIONS ON REVENUE

Grants and other receivables at December 31, 2023 consist of the following:

Due from Office on Violence Against Women LAV

Due from SC Department of Public Safety VOCA VAWA

Due from SC Department of Social Services

Due from SC Office of Economic Opportunity ESG

Due from SC Department of Health and Environmental Control
Due from Other Sources

Amount

S 43,866
298,159

65,156

18,421

32,238

131,636

S 589,476

Hopeful Horizons, Inc. recognized grant revenue totaling $1,261,136 from the South Carolina Office of the Attorney
General in the year ended December 31, 2023. This support accounted for approximately 30% of the Organization’s

total support and revenue in 2023.

NOTE 7 — PROPERTY AND EQUIPMENT

Property and equipment consist of the following as of December 31, 2023:

Land

Building and leasehold improvements
Furniture and equipment

Vehicles

Less: accumulated depreciation

Depreciation expense for the year ended December 31, 2023 was $75,056.

NOTE 8 — INVESTMENT INCOME

Investment income for the year ended December 31, 2023 is as follows:

Interest, dividends, and other investment income
Unrealized and realized gain (loss) on investments, net of fees

13

S 13,840
789,578
601,123
133,738

1,538,279
(1,243,775)

S 294,504

S 97,883
15,029

S 112,912




HOPEFUL HORIZONS, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 9 — ENDOWMENT ASSETS

Establishment and Purpose: Hopeful Horizons, Inc. has endowments established at the Coastal Community
Foundation of South Carolina, Inc. (“CCF”) and at the Community Foundation of the Lowcountry (“CFL”) which consists
of amounts from both restricted and unrestricted sources which are being managed collectively for investment
purposes (collectively, “the Funds”). As required by generally accepted accounting principles, net assets associated
with endowment funds are classified and reported based on the existence or absence of donor-imposed restrictions.

The primary purpose of the Funds is to provide annual distributions to Hopeful Horizons, Inc. in support of its
charitable purposes, to be used for such specific purposes as the Board of Directors deems appropriate to enhance the
charitable activities of the Organization.

Endowment Investment and Spending Policies: The Organization’s objectives of the Endowment Funds are to
maximize the growth of principal while generating current income and at the same time preserve capital. The
endowment assets are structured to provide real growth from capital gains and income, while maintaining sufficient
liquidity to meet endowment obligations in dispersing its assets. The intent is to set annual distributions such that the
underlying assets of the Funds shall achieve some capital growth so that future annual distributions maintain
purchasing power within the context of reasonable inflationary expectations. Distributions are currently made only
upon request by the Organization, subject to CCF and CFL policy.

The Foundations operate on the basis of investing for “total return”, such that income and capital appreciation are
considered, in combination, as “total return”, and therefore the annual grantable amount is not limited to the amount
of income earned by the fund. The amount for the annual distributions to be made from the funds will be determined
by each Foundation’s Board of Directors from time to time as an amount reasonably expected to be available. Such a
determination will be consistent with the distribution policies of other endowed funds managed by the Foundations.

Annual allowable distributions of the CCF are currently calculated at four percent (4%) of the average fund balance for
the most recent twenty quarters since the Fund was established. Allowable distributions of the CFL consist of
accumulated earnings only, as the principal is non-spendable.

Interpretation of Relevant Law: The Board of Directors of Hopeful Horizons, Inc. has interpreted South Carolina’s
enacted Uniform Prudent Management of Institutional Funds Act (“UPMIFA”) as requiring the preservation of the
fair value of the original gift as of the gift date of the donor-restricted endowment funds absent explicit donor
stipulations to the contrary. As a result of this interpretation, the Organization classifies as restricted net assets
that are perpetual in nature (a) the original value of the gifts donated to the endowment, (b) the original value
of subsequent gifts to the endowment, and (c) accumulations to the endowment as made in accordance with the
direction of the applicable donor gift instrument at the time the accumulation is added to the fund. The remaining
portion of the donor-restricted endowment fund that is not classified as perpetual in nature are unrestricted, but
remain in the endowment funds until those amounts are appropriated for expenditure by the Organization in a
manner consistent with the standard of prudence prescribed by UPMIFA. In accordance with UPMIFA, the
Organization considers the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds:

The duration and preservation of the funds.
The purposes of the Organization and the donor-restricted endowment funds.
General economic conditions.

A wnN e

The possible effect of inflation and deflation.
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HOPEFUL HORIZONS, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023
5. The expected total return from income and the appreciation of investments.
6. Other resources of the Organization.
7. The investment policies of the Organization.

Endowment net assets consist of the following at December 31, 2023:

Without Donor With Donor

Restrictions Restrictions Total
Donor-restricted endowment funds, perpetual S - S 2,721 S 2,721
in duration - original gift amount
Board-designated endowment funds 353,769 - 353,769
Total endowment net assets S 353,769 S 2,721 S 356,490

Changes in endowment net assets for the year ending December 31, 2023 are as follows:

Without Donor With Donor
Restrictions Restrictions Total
Endowment net assets - beginning of year S 281,189 S 2,721 S 283,910
Investment return
Investment income 5,748 - 5,748
Contributions 17,395 - 17,395
Net realized and unrealized loss 34,813 - 34,813
Total investment returns 57,956 - 57,956
Donor contributions 24,464 - 24,464
Appropriation of endowment assets for
expenditures (5,702) - (5,702)
Administrative fees (4,138) - (4,138)
Endowment net assets - end of year S 353,769 S 2,721 S 356,490

NOTE 10 — NET ASSET WITH DONOR RESTRICTIONS

Net assets with donor restrictions consist of the following amounts and purposes at December 31, 2023:

Subject to passage of time

Future year operations S 353,769
Endowment

Perpetual in duration 2,721

S 356,490
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HOPEFUL HORIZONS, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 11 — CONCENTRATION OF CREDIT RISK

Financial instruments that potentially subject Hopeful Horizons, Inc. to credit risk consist principally of cash and
cash equivalent deposits at financial institutions. Cash accounts have bank balances of $1,588,764 and a book
balance of $1,593,222 at December 31, 2023. Of the bank balances of $1,588,764, Federal Deposit Insurance
Corporation (FDIC) covers $251,961 while collateral covers $1,336,803; therefore, the full amount is insured or
collateralized.

NOTE 12 — LEASES

The Organization leases office space in Walterboro, South Carolina under a five-year operating lease beginning
October 1, 2020 and expiring October 1, 2025, for $1,400 per month.

Future payments due under the operating lease, reconciled to the lease liability recorded as of December 31, 2023 are
as follows:

2024 S 16,800
2025 15,400
32,200

Less interest (2,221)
Operating lease liability 29,979
Current portion (15,122)
Noncurrent portion S 14,857

NOTE 13 — EMPLOYEE BENEFITS

Hopeful Horizons, Inc. has three different health insurance plans. The Organization pays seventy-five percent of
the second-tier insurance premiums. That amount is paid regardless of the plan chosen. Hopeful Horizons, Inc. also
pays 80% of employee dental insurance and vision. Regular full-time and part-time employees working 30 or more
hours per week are eligible for medical benefits after 60 days of employment. Hopeful Horizons, Inc. provides a 1:1
match on employee contributions up to 3% of their annual salary to the organization-sponsored 401k plan, which
is available to all employees after one year of employment.

NOTE 14 — EVALUATION OF SUBSEQUENT EVENTS

The Organization has evaluated all subsequent events through the date of the auditor’s report, which is the date
the financial statements were available for issuance, and determined that all significant events and disclosures are
included in the financial statements.
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HOPEFUL HORIZONS, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMBER 31, 2023

Federal
Assistance
Federal Grantor/ Listing Pass-Through Entity
Pass-Through Grantor/Program Title Number Identifying Number Total Federal Expenditures
U.S. Department of Housing and Urban Development
Passed through SC Department of Administration:
Emergency Solutions Grant Program COVID 14.231 E-20-DW-45-0001 S 168,917
Emergency Solutions Grant Program 14.231 E-21-DC-45-0001 73,986
242,903
Passed through United Way:
Emergency Rental Assistance (ERA) 14.536 FR-6600-N-83 40,000
40,000
Total U.S. Department of Housing and Urban Development 282,903
U.S. Department of Justice
Passed through SC Dept. of Health and Environmental Control:
Sexual Assault Services Formula Program 16.017 RC-2-252 33,001
33,001
Passed through SC Office of the Attorney General:
Crime Victim Assistance 16.575 1v20071 878,018
Crime Victim Assistance 16.575 1V21026 322,482
1,200,500
Violence Against Women Act 16.588 1K21009 44,964
Violence Against Women Act 16.588 1K22015 15,672
60,636
Passed through Office on Violence Against Women:
Transitional Housing Assistance 16.736 2020-WH-AX-0071 122,836
Legal Assistance for Victims 16.524 15JOVW-22GG-00318-LEGA 117,057
Total U.S. Department of Justice 1,534,030
U.S. Department of Health and Human Services
Passed through SC Dept. of Health and Environmental Control:
Rape Prevention and Education 93.136 RC-2-252 126,090
126,090
Passed through SC Department of Social Services:
TANF Temporary Assistance for Needy Families 93.558 4400026905 94,776
TANF Temporary Assistance for Needy Families 93.558 4400029995 25,283
Total State Assistance 120,059
Passed through SC Department of Social Services:
Family Violence Prevention/Domestic Violence Shelter 93.671 4400026905 61,505
Family Violence Prevention/Domestic Violence Shelter 93.671 4400029995 42,891
Family Violence Prevention and Services Act (ARPA) 93.671 4400026910 70,829
Family Violence Prevention and Services Act (ARPA) 93.671 4400030126 7,631
Family Violence Prevention and Services Act (ARPA) 93.671 4400028121 46,823
Family Violence Prevention and Services Act (ARPA) 93.671 4400030078 12,213
241,892
Passed through SCCADVASA:
Family Violence Prevention and Services Act (ARPA) 93.497 2201SCFSC6 162,368
162,368
Total U.S. Department of Health and Human Services 650,409
Total Federal Expenditures S 2,467,342
17
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HOPEFUL HORIZONS, INC.

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMBER 31, 2023

NOTE 1 — BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) includes the federal award activity
of Hopeful Horizons, Inc. under programs of the federal government for the year ended December 31, 2023. The
information in this Schedule is presented on the accrual basis of accounting and in accordance with the requirements
of the Uniform Guidance. Because the Schedule presents only a selected portion of the operations of Hopeful
Horizons, Inc., it is not intended to and does not present the financial position or changes in net position of Hopeful
Horizons, Inc.

NOTE 2 — COST PRINCIPLES

Expenditures are recognized following the cost principles contained in 2 CFR Part 200, Cost Principles for Nonprofit
Organizations, wherein certain types of expenditures are not allowable or are limited as to reimbursement. Matching
costs, i.e., the non-federal share of certain program costs, are not included in the Schedule.

NOTE 3 — INDIRECT COST RATE

Hopeful Horizons, Inc. has elected to use the 10-percent de minimis indirect cost rate allowed under the Uniform
Guidance for the Crime Victim Assistance (Federal Assistance Listing Number 16.575), Violence Against Women Act
(Federal Assistance Listing Number 16.588), LAV Legal Assistance to Victims (Federal Assistance Listing Number
16.524), OVW Transitional Housing Assistance (16.736), Emergency Solutions Grant Program COVID (14.231), and
the SC Department of Health and Environmental Control Sexual Assault Services Formula Program (16.017) grants,
and none other.
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HOPEFUL HORIZONS, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2023

I. Summary of Auditor’s Results

Financial Statements

Type of Auditor’s Report issued on whether the financial
statements audited were prepared in accordance with GAAP: Unmodified opinion

Internal control over financial reporting:

e Material weakness(es) identified? ___Yes X No
¢ Significant deficiency(ies) identified that are not considered

to be material weakness(es)? ___Yes _X None reported
e Noncompliance material to financial statements noted Yes X No

Federal Awards

Internal control over major federal programs:

e Material weakness(es) identified? ___Yes X No
¢ Significant deficiency(ies) identified that are not considered

to be material weakness(es)? Yes _X None reported

Type of Auditor’s Report issued on compliance for major federal programs: Unmodified opinion

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a) (Uniform Guidance)? ___Yes X No

Identification of Major Federal Programs:

16.575 Crime Victim Assistance

The dollar threshold used to distinguish between Type A and B programs: $750,000
Hopeful Horizons, Inc. qualified as low-risk auditee? X Yes __ No
Il. Financial Statement Findings
None Reported.
lll. Major Federal Award Findings and Questioned Costs

None Reported.
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HOPEFUL HORIZONS, INC.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED DECEMBER 31, 2023

There were no federal award-related audit findings in the prior year.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Hopeful Horizons, Inc.
Beaufort, South Carolina

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Hopeful Horizons, Inc. (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2023, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements, and have issued our report thereon dated September 27, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Hopeful Horizons, Inc.’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Hopeful Horizons, Inc.’s internal control. Accordingly, we do not
express an opinion on the effectiveness of Hopeful Horizons, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Hopeful Horizons, Inc.’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
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To the Board of Directors
Hopeful Horizons, Inc.
September 27, 2024

contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Organization’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

Greenville, South Carolina
September 27, 2024
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
Hopeful Horizons, Inc.
Beaufort, South Carolina

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited Hopeful Horizons, Inc.’s compliance with the types of compliance requirements identified as
subject to audit in the OMB Compliance Supplement that could have a direct and material effect on each of Hopeful
Horizons, Inc.’s major federal programs for the year ended December 31, 2023. Hopeful Horizons, Inc.’s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

In our opinion Hopeful Horizons, Inc. complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the year
ended December 31, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America, the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States, and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further
described in the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Hopeful Horizons, Inc. and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal
program. Our audit does not provide a legal determination of Hopeful Horizons, Inc.’s compliance with the
compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
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To the Board of Directors
Hopeful Horizons, Inc.
September 27, 2024

implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Hopeful Horizons, Inc.’s
federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Hopeful
Horizons, Inc.’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and, therefore, is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than
for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Noncompliance with the compliance requirements referred to above is considered
material if there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment
made by a reasonable user of the report on compliance about Hopeful Horizons, Inc.’s compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards,
and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding Hopeful Horizons, Inc.’s compliance with the compliance requirements referred to
above and performing such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of Hopeful Horizons, Inc.’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose
of expressing an opinion on the effectiveness of Hopeful Horizons, Inc.’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal control
over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
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To the Board of Directors
Hopeful Horizons, Inc.
September 27, 2024

basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies in internal control over
compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Greenville, South Carolina
September 27, 2024
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